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Getting to Know Government

. Where does it get its money? What does government do?

Item Millions % of Income % of Taxes
Individual Income Taxes 849,053 39.7% 46.2% Where the Federal Government
Social Security & Payroll Taxes 726,593 33.9% 39.6% Gets its Money  FY 2003 (est)
Corporate Income Taxes 143,186 6.7% 7.8% Source: Office of Management and Budget
Excise Taxes 68,416 3.2% 3.7%
Other 48,970 2.3% 2.7% Social
Borowing 304,139 14.2% Security &
Total 2,140,377 1,836,218 Payroll Corp\Income
Taxes e
33.9%
Item Millions % of Spending |
National Defense 376,286 17.6%
Social Security 478,471 22.4% Other 2%
MediCare 244,667 11.4%
Other Health (incl research) 223,068 10.4% i .
Other Entitlements 387,190 18.1% Ir:::::;?nial B‘:T;'/"g
Net Interest 161,441 7.5% Taxes e
Other 269,254 12.6% 39.7%
Total 2,140,377 100%
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Where Do State Governments Get Their Money? 1998

Source: U.S. Census Bureau
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Where Do State Governments Spend Their Money? 1998

Source: U.S. Census Bureau
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1996 (Source: Macroeconomics by McConnel & Brue,
from U.S. Censu Bureau, ex. inter govt. transfers)
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Note: This isn't the best data compilation in the world. However, it does show the major trends.

?? Are there any ways, other than taxes, to finance government?
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Il. How Big is Government in the U.S.?
A. (govtreceipts)/gpp = 27.4% (2003 est)

B. (govt expend)/Gpp = 29.8% (2003 est)
C. (govt goods & services)/Gpp = 18.9% (2003 est)
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Govt/GDP Around the World: 2000

Sources: CIA World Factbook, IMF
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lll. Leviathan? Has Government in the U.S. Increased in Size?
The Changing Composition of U.S. Government: 1960 - 2002.1li(est)

(includes federal, state, and local)
Source: Economic Report of the President
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The Changing Composition of U.S. Government Spending: 1960 - 2002.llI(est)

Source: Economic Report of the President, calculations by John Lovett
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